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The Story Explained
The very rich in this country control every aspect of our economy and pass down their power from generation to generation. Even when they make catastrophic business   errors they do not suffer financially.
[image: image2.jpg]



Let me explain by telling a story telling . . .

Once upon a time there was a family consisting of John and Sarah and their 3 children. John worked full time as a mechanic at a local garage and Sarah worked part-time as a cleaning lady while trying to be nurturing parents to their 3 kids. They were renting a small house on Prince Street because their income was not enough to buy a home and still meet the expenses of raising 3 kids.
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One day their landlord met their banker and said “I have an idea. I think we both can make more money if I sold the house to John and Sarah. 

“How so”, asked the banker? “John has no savings.”

Well, I will over price the house by 10% but you use that new complicated mortgage thing to give John a three year teaser rate at 3% to keep the payments low that then balloons to 12%.
“Good,” said the banker. “And I will include thousands in bloated closing costs that John can’t afford but he won’t question them because we’ll fold these cost into the mortgage and he won’t pay upfront for them.”

Sure enough with no money down, closing cost folded into the mortgage and a 3% interest only expense for the first three years, John and Sarah could now buy a house. 

They eagerly signed the 18 different legal documents at closing and were so excited that these community leaders were being so generous that they barely read a word of the 50 pages of mumbo jumbo.  
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After the papers were signed, the banks sold the risky mortgage to a very rich investment banker who had invented the risky subprime mortgage industry.

The investment banker packed several similar subprime mortgages with a bunch of less risky mortgages and sold a big chunk of America to the government of China, Saudi Arabia and other nice countries.
It was a happy ending for everyone. John and Sarah were homeowners, the landlord was paid a premium for the property, the bank received exceptional profits from the outrageous closing cost, the very rich investment banker got richer and the nice countries expected exceptional returns from owning a big chunk of America.
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But even though Sarah started working full-time, she and John could not afford to meet the payments when they ballooned and were thrown out of their home. 

They moved into a little two bed room apartment but the humiliation from being made fools and the cramped quarters led to a divorce.

Sarah stayed in the apartment with the kids and John disappeared.
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(Financial Stress is the #1 cause of divorce)

The Saudis and Chinese was very upset that they now had worthless investments and stopped buying mortgages from the very rich investment banker, creating an unprecedented liquidity crisis. This caused the collapse of the US investment banking community 

(Wall Street) with all five major companies defunct or completely changed.
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The fired CEO’s escaped with hundreds of millions of dollars in severance and bonuses and their replacements went to the US government for help.
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Even though the very rich have always controlled the US government, it could only help them if it could borrow $700 Billion Dollars from, you guessed it, the Saudis, Chinese, etc. who were [image: image1.jpg]


happy to trade the worthless paper for a big piece of our federal government.

Did the Saudis Buy A President?

Now the debt was finally shifted to the American people, leaving the landlord richer, the American government controlled by foreigners and John’s family destroyed. 
There are millions Johns in America. 
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It started out with millions of Johns who only wanted to own their own 
home.

It ended up with everyone making a killing except the Johns and now

bankrupt American federal government.

Who Is 
Getting
The $700 Billion?
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There are currently about one million homes behind of their mortgage payments. (But not foreclosed yet). If we gave them $700 billion dollars it would be $700,000 per home borrower. Think that’s enough to cover the back payments?
There were 680,000 homes foreclosed by banks last year at a loss of about $50,000 per home. The $700 billion dollars would give them over $1,000,000 per foreclosed home, twenty times more than bank losses.

Obviously, the $700 billion is for something other than losses caused by poor families whose loan payments have increased.
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Treasury Secretary 
Henry (Hank) Paulson And

Goldman Sachs Group!
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In 2006, Goldman Sachs paid out $11.7 billion in bonus money to its 22,425 employees, an average figure per staff member of $521,000.
Hank Paulson, the chairman and chief executive was paid $38 million, increasing his wealth to about $500 million total.

That’s right, he’s the former CEO of Goldman Sachs and now he’s asking you to save his wealth and the wealth of his buddies that they accumulated by cheating John and Sarah.

The Goldman Sachs Group, Inc. is a bank holding company 
and a leading global investment banking, securities and 
investment management firm. Goldman Sachs provides a 
wide range of services worldwide to a substantial and 
diversified client base that includes corporations, financial institutions, governments and high net worth individuals. 
Founded in 1869, the firm is headquartered in New York and maintains offices in London, Frankfurt, Tokyo, Hong Kong 
and other major financial centers around the world.
Treasury Secretary Henry Paulson
Wants $700 Billion 
From You!
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The $700 billion bailout was preceded by the $85 billion bailout of insurer A.I.G. 
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(AIG a 156 year-old firm which began as a cotton broker and rose to be the fourth biggest investment bank on Wall Street)
The $85 billion did not have congressional approval.

The 8.5 billion bailout was the result of a meeting between:

· Paulson, former CEO of Goldman Sachs

· Ben Bernanke Federal Reserve Chief

· Lloyd C. Blankfein, Current CEO of Goldman Sachs
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Secretary Paulson

Ben Bernanke
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              Lloyd C. Blankfein
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To The Following People 
For Making This All Possible

Golden Sachs paid executives $18 billion in bonuses in 2007
Golden Sachs, Lloyd Blankfein, CEO, $54 million in salary, perks, bonuses

A.I.G. – Hank Greenberg, fired CEO estimated salary and stock over $3 billion 

Countrywide Financial – Angelo Mozilo, CEO, over $100 million in 2006
Merrill Lynch – John A. Thain, CEO, $83.8 million, 2007

E. Stanley O’Neal $46,375,347 in 2006

Morgan Stanley – John Mack, CEO, $41,400,000

Bear Stearns – James Cayne, Bear’s former CEO, almost $40 million, 2006

Lehman Brothers, Richard Fuld, CEO earned $34.4 million, 2007

CLO Russo earned $12.1 million

J.P. Morgan Chase – James Dimon, CEO about $30 million in cash stock and options 2007

What Will
A

Trillion Dollars Buy?
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· Replace every hospital in the US with a new one, OR . . .
· Tuition, books, R&B, travel, a full 4 year public college education for all people in college today, OR . . .

· Power the whole United States  electric grid with wind turbines, OR... 
· For a mere $2.6 Trillion give every family in America a new hybrid car, OR . . .

· Do ALL OF THE ABOVE with the $5.6 Trillion in debt created by the Bush administration in 8 years.

The Key Points
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1. The collapse was not caused by home mortgages

Cost to bring every delinquent mortgage to par; $11 Billion

Cost to restore every foreclosed home (2 years); $60 Billion

The $700 Billion has nothing to do with the middle class homes

2. Wall Street executives squeezed all the liquidity out of the system for their personal gain and we should confiscate this wealth like we do all gangsters. Here is a sample:

a. Goldman Sachs paid $30 Billion in bonuses from      2006-2007
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b. Morgan Stanley paid $30.7 Billion in bonuses from    2006-2007
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c. Lehman Brothers paid $10.9 Billion in bonuses from 2006-2007
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Confiscate the $71.6 Billion in bonuses, (not the salaries) of these 3 gangster operations and we will restore every foreclosed home and home in arrears for the past 2 years in the whole United States of America.

Treasury Vs. Congress 
Treasury Secretary, Henry Paulson, receives $250 Billion immediately but no Increase in taxes? 
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Where is the money coming from and who is going to pay it back?
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Treasury receives another $100 Billion upon certification by the White House as necessary.
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Treasury can disperse another $350 Billion when the above is gone (lost), without any further approvals but the Congress has 30 days to object.

The Oversight Board?
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A “strong” oversight board consisting of 5 members of Congress (whew, I feel much better now) to oversee  the investments chosen by the Treasury.

A ban on excessive compensation for executives at participating firms but standards to be set by Treasury. 

Paulson paid himself $38 million in ’06 and his successor 
$54 million in 2007, thank GOD he’s in charge!
Taxpayer equity in participating firms. Equity is a liability
when you are bankrupt.

Relief for small community banks whose holdings of Freddie Mac and Fannie Mae are now worthless.

Ability to restructure home loans that the government now owns, reduce interest o change other terms. Why didn’t the banks do this and avoid the mess?

The Original 3 Page
Bail Out Plan
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The original 3 page bailout plan turned into 450 pages and $170 Billion dollars of earmarks and pork barre spending.

· Repealing a 39-cent excise tax on children’s wooden arrows, which would save Rose City Archery,

· $128 Million of tax relief for the manufacturers of car racing tracks, 
· $10 Million in tax breaks to small television and film producers, 

· $223 Million for Alaskan fishermen who were affected by the 1989 Exxon Valdez disaster

· From a max of $100,000 to $250,000 FDIC insurance for deposits
Thank you!
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the End!
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